GST Payment on Imported Goods

Questions:
Our forwarder will pay our GST Tax on behalf of us for all import shipment .

Hence , when we match foreign supplier invoices , we do not pay GST to the supplier . We have to key in tax code for
IM for this supplier but the tax rate is zero .

However , when we pay to forwarder we need to pay 6% of the foreign bill amount .
Please advise how QnE Software handle this transaction .

QNE provide a facility to handle this issues, Please follow the steps by steps guide below:

1. For example, the purchase invoice from Oversea Supplier is USD 100,000, Please select the tax
code IMO when you input the purchase invoice as below:

W TaxInclusive

Purchase Invoice

PURCHASE INVOICE NO.: BIL1504/001 J
FROM: OWERSEAR SUPPLIER DATE: 01/04/2015 b
ADDRESS: REF. NO.-

CREDITOR DO NO_:
CREDITOR INY NO.: EIL1504/001

ATTENTION: PURCHASER:

DELIVERY TERM: TERM: |C.O.D. bt
# | Stock Code Diezcription | Project | Gty LOM . Price | Dizcount | Amount B|GST Tax Cade Tax GST Rate
| AMD=PAS0 AMD XP 1200 1 UKITS 100,000.00 100,000.00 (k0 8 0.aa

£
I & F| Rowl [Length:0] TOTAL: 100,000.00

TOTAL GST AMOUMNT: 0.oo NET TOTAL: 100.000.00
Currency - |USD Rate : 3.80000000
LOCAL NET TOTAL: 380.000.00

Please take note that, GST will be imposed when we remove the goods from customs, since
Oversea Supplier is not a Malaysia GST registered company, Oversea Supplier cannot charge us
GST and GST rate is zero, thus, we cannot use the tax code IM now. And we should use the tax
code IMO.

2. When you make a payment to your supplier, you can make payment anytime and it is not
subject for GST.



3. However, When we make payment to Forwarder, we need to pay the GST at the same time
since the Forwarder Company already make the payment of GST on our behalf. At this time,
Please go to General Ledgers>Payment Vouchers, enter the payment to the forwarded
company.

For example, Carriage Inwards — RM2000 , for the payment of GST, please right click and select
“Imported Goods Removed From Customs Control (K1).

Pﬂyment 2. Right Click Here and Imported Goods Remeved From Customs Contrel (K1)
select Import Goods

Copy to next available document Ctrl+A

PAY TO: IFD'Wa[dB[ Lompany Copy from previcus document Ctrl+B

PAYMEMNT BY: IM.&YB.&NK ;I B Define Bank Charges Posting Account Ctrl+D
CHEQ/REF: I
[~ Detail Posting in Papment Journals Currency : IHM J Fate I 1.00000000

[~ Post Naotes as 2nd Description [~ TaxInclusive
Account INote | Attachments Amendmentl Infa ||7 Clear After Save [ P.D Cheque [ Cancelled

205-0000 CARRIAGE INWAR MAYBANE - | Standard-R ated

O

4. After right click, you should be able to see the below screen, Please follow the steps below, GST
is charges based on the Assessed Value by Customs, there is instances that the purchase invoice
amount will not be the same as the assessed value, thus, we have to change the “Total Assessed
Amount” in the step 6 below:

iter Onlion
Creditor Code: | 800-0001 - I Date From: | / / = IEET TaxCode: | IMO I@ @

| Date Ta: | A 15
P aAccount | 2060000 Import Declaration Moo | IM#123456729 GST Tax Code: 1M Total Asseszed Amou @
CARRIAGE INwW/&RD Total Payment To Customs: 2000.00
DOCCODE
DOCDATE  GLACCOUMNTCODE DESCRIFTION AMOUNT T&XCODE RATE TaxAMOUNT MNET AMOUNT ~ ASSESSED AMOUNT

=l DOCCODE : BIL1504/001 |
[ e U1/04/15 | 203:0000 |MD P 1800 | 3s0.000.00(1M0 | oo 000 330.000.00] 360.000.00]
5




After you click the OK button, you should be able to see the below payment voucher with the

status “Imported Goods (K1)

YOUCHER NO.: FYV1504/001
DATE: 15/04/2015 |

Imported Goods{K T}
B orwarder Lompany

=l
PAYMENT BY: [M&YBANK - BANK CHARGES: 0.00
CHEQ/REF:
= Currency : [AM -] Rate: | 100000000

[~ Post Notes s 2nd Description

r

docount | Nete | Attachments | Amendment | Info | % Clear &fter Save [~ P.D Cheque [~ Cancelled

Ace Code | Acc Dese |

Description | Project ‘ Armount GST Tax Code

Tan

GST Rate

Cauntry Code

GST Tax Class Import Declaration No

205-0000 J CARRIAGE INwWAR Goods Removed Fram Customs Cantrol [K1] 2.000.00 1M

StandardRated

E.00

IM#1 2245672

Click Save then view the journal button and you should be able to see the below posting:

If tax exclusive the posting will be as below:

Journals

Date | A/CCode |
700-3399
15/04/2015 | 205-0000

15/04/2M5  #00-3333
15/04/2015 | 700-0310

Note:

Frint._. |
A4 Mame | Dezcrption | Praject | Reference Mo | Dehit Credit
GST IMPUT Tax  Forwarder Campariy 30,000.00
CARRBIAGE INWAR Forwarder Comparm 2,000.00
GSTIMPUT T&x  Forwarder Compary 120,00
MAYBANE. Farwarder Camparm 3212000
Tatal: 3212000 3212000

The Calculation of the Input tax from Carriage Inwards is MYR 2,000 x 6% = MYR 120
The Input Tax will be calculated from “Total Assessed Amount” MYR 500,000 x 6% = 30,000



